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Options: The Game Changers

O Limited, known downside: Maximum cost/loss to buyers is the premium

paid.
O Unlimited upside / profit potential for Options buyers.
O No Mark-to-Market required to be paid by buyers of Options.
Hence, Options:
O Work as a Safety Net (or Insurance plan) for hedgers, who buy Options.

O Areacost-effective hedging instrument.

Wy = ~®
fjjj S | B

Y

2. &7

LS
4




Pragati ka Solid Exchange

CDEX
ISHI Key ContractiParameters of

AGATI; | Guar Seed Options contract

Field Description

Underlying 1 lot of GUARSEED10 (10 MT Guar Seed Futures)
contract traded on NCDEX

Options Type European
Tick Size Re. 0.50 per quintal

Expiry Date Last Wednesday of the month that precedes the month of
expiry of the underlying Futures contract.

Strike Interval First and Second Options Expirations: Rs.50
Third Options Expiration onwards: 50

Minimum Number of Strikes First and Second Options Expirations:5-1-5
Third Options Expiration onwards:5-1-5

Position Limits Numerical value for client level/member level limits in
Options shall be twice of corresponding numbers applicable
for Futures contract.

Clients: 36,000 MT
Member: 3,60,000 MT

Final Settlement Price Daily Settlement Price (DSP) of the underlying Futures
contract on the Options Expiration day.

*For more details please refer Exchange circular No.NCDEX/TRADING-091/2017/246 dated 28 September 2017 and
Circular No. NCDEX/OPTIONS-007/2017/314 dated 27 November 2017.
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Disclaimer: Trading in commodities contracts is subject to inherent market risks and the traders/investors should understand and consult their financial advisers before trading/investing. The contents in this publication are for guidance only and
should not be treated as recommendatory or definitive. Neither NCDEX nor the NCDEX IPF Trust or their affliates, associates, representatives, directors, employees or agents shall be responsible in any manner to any person or entity for any
decisions or actions taken on the basis of this publication. No part of this publication may be redistributed or reproduced without written permission from NCDEX.
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