Request letter for conversion of membership from TCM to STCM

(On the letter head of the Member)

Date: 

To,

Membership Department

National Commodity & Derivatives Exchange Ltd
 (NCDEX)/ National Commodity Clearing Limited (NCCL)
1st Floor, Akruti Corporate Park, 

Near G.E. Garden, LBS Road,

Kanjur Marg West,

Mumbai 400 078.


Dear Sir/ Madam,

I / We, __________________________, the member of the NCDEX/NCCL hereby seek your approval for conversion of membership from Trading-cum-Clearing Member (TCM) to Strategic Trading cum-Clearing Member (STCM) in terms of circular no. NCDEX/MEMBERSHIP-008/2008/262 dated November 17, 2008, we hereby declare/ undertake that:

a. The conversion of membership from TCM to STCM will not result into change in management / control / dominant promoter group (DPG) of the company/firm
b. The undertakings, responsibilities, liabilities and obligations undertaken herein are in addition to and in supplement to the undertakings, responsibilities, liabilities and obligations already undertaken while taking membership as Trading-cum-Clearing Member (TCM) and all documents executed by me / us during and after conversion of membership as Strategic Trading cum-Clearing Member (STCM) shall continue to be in force and binding on me / us.

c. the Undersigned shall adhere to the Bye-laws, Rules and Regulations of the NCCL as in force from time to time as applicable to Clearing Member and the Undersigned shall be responsible and under obligation to clear and settle all the deals/transactions done by   the Trading Members or clients of Trading Members  affiliated to the Undersigned. Affiliated Trading Members shall be the Trading Members as informed by the Undersigned to the Exchange from time to time.

d. I / we undertake that I / we shall comply with all such requirements, existing and future with regard to and in connection with admission/ conversion of membership as a Strategic Trading cum-Clearing Member (STCM);

e. I / we shall adhere to the Bye-laws, Rules, Regulations, and Circulars of the NCDEX as in force from time to time as applicable to Trading Member. Further, I / we shall abide by and adopt the Bye-laws, Rules, Regulations, circulars, guidelines etc. framed by NCDEX,NCCL, SEBI and other regulatory authorities pertaining to the Trading Member and any amendments made thereto from time to time;

f. I / we am / are aware that I/we would be admitted / converted as a Strategic Trading cum-Clearing Member (STCM) on NCDEX/NCCL on satisfying Net Worth Criteria as prescribed by NCDEX/NCCL and paying the prescribed deposits, charges etc. and that I / we do unequivocally undertake that I / we shall not be entitled to make any claim for refund; 

g. I/we shall execute, sign, subscribe to such other documents, papers, agreement, covenants, bonds, and/or undertakings as may be prescribed or required by NCDEX/NCCL in this regard from time to time;

h. I/we shall indemnify the NCDEX/NCCL against any loss or damage including liabilities arising out of failure to comply with any or all of the above clauses.

I/We further declare that the information given above is true and correct.

For (Name of the member)

(Signed by two authorized directors/all partners)
2.Board Resolution (On Company’s Letterhead)
Board Resolution

Certified True Copy of the Extracts of the Minutes of the Meeting of  the Board of Directors of --------------------------------------Ltd , which was duly convened and where proper quorum was present,  held on -------------20__ at    ………………………( address ). , 

The company is already a Trading cum Clearing Member of NCDEX/NCCL with TMID no. ________ and CMID no.________
RESOLVED that the company may approach the National Commodity & Derivatives Exchange Limited ( NCDEX )/ National Commodity Clearing Limited (NCCL) for permitting the Company to act as Clearing Member for clearing and settlement of trades done by or though other Trading Members affiliated to us by making the Company, a Strategic Trading cum Clearing Members (STCM).

It was FURTHER RESOLVED that Sri …………………….. and ……………………………Director/s / Authorised Signatory/ies are hereby jointly and /or severally /singly authorised to approach  the National Commodity & Derivatives Exchange Limited ( NCDEX )/ National Commodity Clearing Limited (NCCL) for the necessary action in this connection and also to execute, on behalf of the company, Strategic Clearing Membership Undertaking – Corporate and/ or any other document/s in favor of NCDEX/NCCL. The said directors are also severally/singly  authorized to deal with the NCDEX/NCCL and to give instructions to it from time to time.  

It was further resolved that a copy of the above resolutions be furnished to NCDEX/NCCL, certified by any two directors.  

Certified True Copy                       Certified True Copy

( Name: ………….. )                  ( Name: ………….. )

 Director                                         Director 

	Name of Authorised signatories 
	Specimen Signature 

	
	

	
	


3. Net worth certificate 
Annexure: C-1
Certificate dated  
__________submitted by (TMID____)and CMID(____)
CERTIFICATE
This is to certify that the Net worth of M/s./Mr./Ms.  _____________________________  as on __________ as per the statement of computation of even date annexed to this report is Rs.    ____ Only (Rupees (in words) _____________calculated as per L.C. Gupta method of Annexure C – 1A. 

We further certify that:

· The computation of net worth based on my/ our scrutiny of the books of accounts, records and documents is true and correct to the best of my/our knowledge and as per information provided to my/our satisfaction.

· The computation of net worth is in accordance with method of computation prescribed by Dr. L. C. Gupta method committee report.

· We hereby confirm that we are not the related party to the aforesaid entity. 

Place: 




For (Name of Chartered Accountant Firm)

Date :

Name of the Partner/Proprietor


Chartered Accountant

CA Stamp and Membership Number

(To be provided on the Letterhead of the certifying Chartered Accountant)
Annexure C – 1A

Computation of Networth as on………………… prescribed by Dr. L.C. Gupta Committee is as follows:

	A.
	Capital 
	

	B.
	Frees Reserves
	

	C.
	Less Non-allowable assets viz.,
	

	
	(a) Fixed Assets
	

	
	(b) Pledged Securities
	

	
	(c) Member’s card
	

	
	(d) Non-allowable securities (unlisted securities)
	

	
	(e) Bad deliveries
	

	
	(f) Doubtful Debts and Advances*
	

	
	(g) Prepaid expenses, losses
	

	
	(h) Intangible Assets
	

	
	(i) 30% of Marketable securities
	

	D.
	Total Net Worth(A+B-C)
	


*Explanation:

  Includes debts/advances overdue for more than three months or given to associates



     

     For (Name of Chartered Accountant Firm)














Place:





  Name of Partner/Proprietor







      
  Chartered Accountant



Date:


                           
  CA stamp and Membership Number

